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Disclaimer
This presentation contains certain "forward looking statements" and certain "forward-looking information" as
defined under applicable Canadian and U.S. securities laws. Forward-looking statements and information can
generally be identified by the use of forward-looking terminology such as "may", "will", "should", "expect",
"intend", "estimate", "anticipate", "believe", "continue", "plans" or similar terminology. The forward-looking
information contained herein is provided for the purpose of assisting readers in understanding management's
current expectations and plans relating to the future. Readers are cautioned that such information may not be
appropriate for other purposes.
Forward-looking information is subject to known and unknown risks, uncertainties and other factors that may cause
the actual actions, events or results to be materially different from those expressed or implied by such forwardlooking information, including but not limited to: the impact of general business and economic conditions; the
absence of control over mining operations from which Nova will purchase metals or from which it will receive
royalty payments and risks related to those mining operations, including risks related to international operations,
government and environmental regulation, delays in mine construction and operations, actual results of mining
and current exploration activities, conclusions of economic evaluations and changes in project parameters as plans
continue to be refined; accidents, equipment breakdowns, title matters, labor disputes or other unanticipated
difficulties or interruptions in operations; problems inherent to the marketability of metals; the inherent
uncertainty of production and cost estimates and the potential for unexpected costs and expenses; industry
conditions, including fluctuations in the price of the primary commodities mined at such operations, fluctuations in
foreign exchange rates and fluctuations in interest rates; government entities interpreting existing tax legislation
or enacting new tax legislation in a way which adversely affects Nova; stock market volatility; regulatory
restrictions; liability, competition, loss of key employees and other related risks and uncertainties.
Nova undertakes no obligation to update forward-looking information except as required by applicable law. Such
forward-looking information represents management's best judgment based on information currently available.
No forward-looking statement can be guaranteed, and actual future results may vary materially. Accordingly,
readers are advised not to place undue reliance on forward-looking statements or information.
All scientific and technical information in respect of the NuevaUnion project is based on the Annual Information
Form filed by Teck Resources Limited and dated February 17, 2021, the Annual Report filed by Teck Resources
Limited for the 2020 fiscal year, and on a National Instrument 43-101 technical report titled “Technical Report on
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the El Morro Copper-Gold Project, Atacama Region, Chile” prepared by Goldcorp, dated February 16, 2010.
All scientific and technical information in respect of the Taca Taca project is based on the Annual Information Form
filed by First Quantum Minerals Ltd. and dated March 29, 2021, and on an Amended and Restated NI 43-101
technical report titled “Taca Taca Project Salta Province, Argentina” prepared by First Quantum Minerals Ltd.,
dated March 29, 2021.
All scientific and technical information in respect of the Vizcachitas project is based on the Investor Presentation
titled “Advancing Chile’s Next Major Copper Mine” prepared by Los Andes Copper Ltd. and a NI 43-101 technical
report titled “Preliminary Economic Assessment of the Vizcachitas Project” prepared by Tetra Tech, dated June 13,
2019.
All scientific and technical information in respect of the Aranzazu mine is based on the Aura Minerals Inc. annual
report for the 2020 fiscal year, the Aura Minerals quarterly reports for the periods between Q1 2019 and Q2 2021,
the Aura Minerals Annual Information Form for the year ended December 31, 2020, and the NI 43-101 technical
report titled “Feasibility Study of the Re-opening of the Aranzazu Mine Zacatecas, Mexico” prepared by Aura
Minerals Inc. dated January 31, 2018.
All scientific and technical information in respect of the Rosemont project (Copper World Complex East deposit) is
based on the NI 43-101 technical report titled “Rosemont Project, Pima County, Arizona, USA” prepared by
Hudbay Minerals, dated March 30, 2017, the Investor Presentation titled “Hudbay Investor Presentation December
2021” published by Hudbay Minerals Inc. and Hudbay Minerals Inc. Annual Information Form for the year ended
December 31, 2020. All scientific and technical information in respect to the Copper World Complex project is
based on the press release issued by Hudbay Minerals Inc. titled “Hudbay Announces Robust Preliminary
Economic Assessment for the Copper World Complex” dated June 8, 2022.
All scientific information in respect of the Josemaria project is based on the NI 43-101 technical report titled
“Feasibility Study for the Josemaria Copper-Gold Project, San Juan Province, Argentina” prepared by Josemaria
Resources, dated November 2020.

Technical information contained in this presentation originates in the public disclosure set out in the above
references and has been reviewed and approved by Christian Rios, AIPG Certified Professional Geologist, Advisor
to Nova and a Qualified Person as defined in NI 43-101.

THE MOST EFFICIENT WAY FOR INVESTORS TO PARTICIPATE IN COPPER

Building
the world’s
premier
copper
investment

▪ Nova leverages the royalty model to provide investors with long-term exposure to project and commodity price
upside, while insulating them from capital and operating cost requirements

COPPER IS ONE OF THE WORLD’S MOST CRITICAL & STRATEGIC COMMODITIES
▪ Copper has a vital role to play as a critical input for today’s economy, but also as the key driver of the 21 st century
energy supply chain and energy transition
▪ Wind, solar, EV, and associated infrastructure are all driven by copper
▪ Copper demand expected to double by 2035(1) ; supply gap looming unless substantial new supply is brought online
▪ Generational opportunity in copper

DESPITE Q3 2022 HEADWINDS, LONG-TERM COPPER FUNDAMENTALS STRONG
▪ Copper price dropped by 7% in Q3 2022 (from $3.74/lb to $3.47/lb) due to: concerns around interest rate hikes,
inflation, global economic recessionary fears, Chinese data and additional COVID-19 lockdown policies in China
▪ Long-term demand fundamentals point to the early phases of a structural copper bull market
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Source:
(1)
S&P and ICSG Study “The Future of Copper” July 2022.

Strategy & execution
Nova made progress on both of its strategic pillars in Q3 2022

OUR PILLARS FOR LONG-TERM SUCCESS

1
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The next generation of top-tier
development projects
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ADVANCING A FULL PIPELINE: EXECUTION IN Q3 2022

Sustainably profitable,
mid-sized mines

Large scale, long life tier-one
development projects that have a clear
path to production. Once developed,
mines of this nature can operate for
generations

Producing (or near producing) mines
with the ability to operate successfully
in the long-term, throughout
commodity price cycles

Examples: Taca Taca
(First Quantum), Copper World
Complex (Hudbay), Josemaria (Lundin)

Example: Aranzazu
(Aura Minerals)
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Large scale royalties

Producing assets

▪ Advanced discussions to
acquire royalties on tier-one
development projects

▪ Advanced discussions on several
producing and near-producing
assets

Current softness in the copper sector presenting attractive acquisition
opportunities – both in terms of third-party royalties and origination
opportunities.

Asset update
Nova’s key royalty assets continued to progress in Q3 2022

ARANZAZU
▪

Q3 2022 Copper
equivalent sales
of 12.7 Mlbs CuEq

▪

CuEq sales 10% higher
than Q3 2021, and 9%
higher than Q2 2022

▪

Record highs for ore
processed in the quarter

▪

▪

▪
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Higher copper and gold
grades compared to Q3
2021 (+10% and +2%,
respectively)
Guidance revision (from
115,000 – 120,000 AuEq oz
to 109,000 – 110,000 AuEq
oz)

TACA TACA
▪

First Quantum continuing
with project predevelopment, permitting
and feasibility activities

▪

Government engagement
regarding administrative
and fiscal regime for
investment in Argentina

▪

Expects to continue
permitting work and
government engagement
throughout 2022

▪

Have guided to a
construction decision in
2024

Revision driven by lower
copper price assumptions,
which impacted AuEq
calculations
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JOSEMARIA

VIZCACHITAS

▪

Lundin Mining currently
advancing commercial
agreements and permitting

▪

Hudbay continued with prefeasibility and permitting
activities

▪

Los Andes Copper
continuing to advance PreFeasibility Study

▪

Advanced work on a
baseline capital cost
estimate and project
execution schedule

▪

Received approval from
Arizona State Mine Inspector
for Mined Land Reclamation
Plan

▪

▪

Plant engineering
(including procurement of
long-lead equipment)
ongoing and 33%
complete

▪

Submitted two additional
environmental permit
applications; expects to
receive permits by mid-2023

Conducted initial resource
modelling for mine plan
optimization (engineering,
infrastructure planning,
plan designs and
environmental
considerations)

▪

Los Andes Copper expects
to resume drilling in Q4
2022, to expand resources
beyond those being
considered for the PreFeasibility Study

▪

Pre-Feasibility Study
underway; expected
completion in Q1 2023

▪

▪

Sources: Company filings.

COPPER WORLD

Lundin Mining reported
that it intends to spend
approx. US$300M at
Josemaria in 2022
(US$150.5M was spent at
end of Q3)
Updated technical report
on Josemaria expected in
H2 2023

▪

Conducted resource
conversion, planning,
engineering, and
optimization activities

▪

Pre-Feasibility Study
expected in the first half of
2023

▪

Feasibility Study activities
expected in 2024

Financial results
Bill Tsang, CFO

Financial summary
Three months
ended
Sept 30
2022

Q3 2022 FINANCIAL SUMMARY
▪ Q3 2022 revenue: $0.3 million compared to $0.2 in Q3

2021

▪ Q3 2022 net loss: $2.3 million ($0.03/sh), compared to a

loss of $1.7 million ($0.02/sh) in Q3 2022

▪ Net loss was attributable to: higher G&A expenditures,

share-based payments, interest expenses, foreign exchange
loss, $0.2 million expense related to previously-deferred
royalty acquisition costs

▪ Q3 2022 G&A (excluding share-based compensation):

$1 million, compared to $0.7 million in Q3 2021

Revenue from royalty interests
Depletion on royalty interests (Note 4)
Gross profit
General and administrative expenses
Consulting fees (Note 9)
Office and administrative expenses
Professional fees (Note 9)
Share-based payments (Note 8 and 9)
Transfer agent and filing fees
Loss from operations
Interest and accretion on convertible debenture (Note 7)
Other expenses
Foreign exchange (loss) gain
Loss before income taxes
Deferred income tax recovery (expense)
Loss and comprehensive loss
Basic and diluted loss per share
Weighted average number of shares outstanding - basic and diluted
(1)
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$

344,155
(330,010)
14,145

512,472
373,331
124,857
935,954
20,092
1,966,706
(1,952,561)
(275,405)
(34)
(79,494)
(2,307,494)
(7,229)
$ (2,314,723)
$

(0.03)

85,022,973

Three months
ended
Sept 30
2021
$

181,900
(101,724)
80,176
433,100
124,812
117,712
796,766
18,598
1,490,988
(1,410,812)
(209,155)
(1,754)
(51,616)
(1,673,337)
(3,634)
$ (1,676,971)
$

(0.02)

78,492,891

Please refer to the Company’s condensed consolidated interim financial statements for the three and nine months ended September 30, 2022.

CASH POSITION

Liquidity and
Capital Resources

▪

$1.4 million at end of Q3 2022, compared to $0.9 million at the end of Q2 2022

▪

Current cash balance: $2.3 million

FINANCING ACTIVITIES

Nova is well-positioned to
cover its near-term working
capital requirements with
sufficient liquidity, and
access to capital
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▪

No shares were issued during the quarter under the Company’s At-the-Market equity program

▪

Subsequent to quarter-end, the Company issued 968,700 common shares in the At-the-Market equity
program for gross proceeds of approximately $1.5 million

AVAILABLE LIQUIDITY
▪

Aranzazu royalty payments covering the majority of Nova’s G&A expenses

▪

$17 million in available credit remaining on Beedie Capital convertible loan facility

Closing comments
Alex Tsukernik, President & CEO

ALEX TSUKERNIK
President & CEO
alex@novaroyalty.com
BRIAN FERREY
VP, Corporate Development & Strategy
brian@novaroyalty.com

Q&A

GREG DITOMASO
VP, Investor Relations
greg@novaroyalty.com

novaroyalty.com | info@novaroyalty.com |
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Vancouver, BC
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416 433 2801

